TOWN OF FREDERICA
ORDINANCE NO. 25-09

AN ORDINANCE AMENDING CHAPTER 425, WATER, TO INCREASE
THE WATER SERVICE CHARGE AND AUTHORIZING THE
IMPOSITION OF A TERMPORARY QUARTERLY SURCHARGE FOR
THE PURPOSE OF ACCELERATED REPAYMENT OF USDA LOAN

WHEREAS, the Town of Frederica operates a municipal water system for
the benefit of its residents and ratepayers; and

WHEREAS, the Town has an outstanding loan obligation with the
United States Department of Agriculture (USDA) related to improvements to
the municipal water system; and

WHEREAS, the Town Council desires to accelerate the repayment of
said USDA loan from its original forty-year term to a thirty-five-year term, in
preparation for entering into a new loan agreement to construct a new water
tower; and

WHEREAS, the Town Council further finds it necessary and in the
public interest to amend the existing water service charge to support the
financial health of the system.

NOW, THEREFORE, BE IT ORDANIED BY THE MAYOR AND
COUNCIL OF THE TOWN OF FREDERICA IN COUNCIL MET:

Section 1. Water Service Charge Adjustment.

Regarding §425-6 A. (1), the last sentence shall be amended to read, “This
rate shall be $22.75 per month or $68.25 per quarter.

The base water rate for all customers of the Town of Frederica shall be

amended as follows:



The new base water rate shall be amended from $15.00 per month per

availability, to $22.75 per month per service, unit, and/or dwelling, whichever is

greater. This rate replaces any prior base rates that were in effect.

The revised rates shall apply to all bills rendered on or after the effective date of

this Ordinance. The water usage charge will remain $3.50 per $1,000.00

gallons.

Section 2. Quarterly Surcharge for USDA Loan Repayment

(A.) In addition to the regular water rates, the Town hereby imposes a

(B.)

(C)

D.)

temporary quarterly surcharge of $17.25 per account to be collected from

all water system users.

The funds collected through this surcharge shall be dedicated solely to
the accelerated repayment of the USDA water infrastructure loan dated

June 6, 1995.

This surcharge shall be imposed after the date this ordinance becomes
effective and shall continue until such time as the USDA loan is paid in
full, or until the Town Council formally rescinds or amends this

ordinance.

The surcharge shall be itemized separately on each water bill and

deposited into a restricted account for loan repayment purposes.



Section 3. Sunset Clause.

Upon repayment in full of the USDA loan described herein, the quarterly
surcharge authorized by this ordinance shall automatically terminate without
further action of the Council.

Section 4. Severability.

If any section or provision of this Ordinance is deemed invalid by a court of

law, the remainder shall remain in full force and effect.

Section 5. Effective Date.

This Ordinance shall take effect thirty days from and after its approval by
Council.

Section 6. Repealer:

All ordinances and parts of ordinances inconsistent with the provisions of

this Ordinance are hereby repealed.

ORDAINED AND ENACTED INTO THE LAW by a majority vote of the
Council Members present at a regular session of Frederica, Delaware Town
Council on this 4 day of June 2025.

First Reading: May 21, 2025

Public Hearing & Second Reading: June 4, 2025
Published: July 4, 2025
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William C. Glanden,
Mayor

I hereby certify that the foregoing is a true and correct copy of the Ordinance
passed by the Town Council at its meeting on June 4, 2025 at which meeting a
quorum was present and voting throughout that the same is still in full force and

effect.
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Clerk

SYNOPSIS:

This Ordinance amends the water rate and imposes a temporary quarterly
surcharge for accelerated USDA loan repayment.



